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The	17	Sustainable	Development	Goals	(SDGs)
	

The	17	Sustainable	Development	Goals	(SDGs)	of	the	2030	Agenda	for	Sustainable	Development
were	adopted	by	193	world	leaders	in	September	2015	at	the	United	Nations	General	Assembly:
“Transforming	our	World:	the	2030	Agenda	for	Sustainable	Development”	[known	as	Agenda	2030].
They	officially	came	into	force	on	the	1	January	2016.	South	Africa	is	one	of	the	member	states	of	the
United	Nations.

The	2030	Agenda	consists	of	four	parts:

Vision	and	principles
Goals	and	Targets
Means	of	implementation
Follow	up	review	mechanism

Vision	and	principles:

Countries	that	have	committed	to	the	17	SDGs	have	until	2030	to	achieve	3	overarching	goals	which
underpin	the	Agenda.	They	are:

To	end	extreme	poverty
To	fight	inequality	and	injustice
To	fix	climate	change

The	preamble	of	Agenda	2030	states	that	the	17	SDGs	and	169	targets	linked	to	the	goals,	seek	to
build	on	the	8	Millennium	Development	Goals	(set	down	in	2000	at	the	Millennium	Summit	of	the
United	Nations),	and	balance	the	three	dimensions	of	sustainable	development:	the	economic,	social
and	environmental.

In	its	declaration,	Agenda	2030	further	states	that	all	previous	United	Nations	summits	on	the	issue
have	laid	the	foundation	for	sustainable	development	and	have	“…	helped	to	shape	the	new	Agenda
–	which	will	be	implemented	for	the	full	benefit	of	all	for	today’s	and	future	generations	…

Several	the	SDG’s	are	aligned	to	the	broad	principles	of	the	National	Development	Plan.	There	is	no
doubt	that	we	all	need	to	familiarise	ourselves	with	the	principles	behind	these	development	goals,
especially	in	South	Africa	if	we	are	to	succeed	in	rebuilding	our	economy	on	an	equitable	and
sustainable	basis.
	

2018	Medium	Term	Budget	Policy	Statement	(MTBPS)
Review	
	

“I	can	promise	my	new	colleagues	in	the	National	Treasury	that
much	more	hard	work	lies	ahead	for	all	of	us

in	the	interests	of	our	country”

TT	Mboweni

The	quote	above	from	Tito	Mboweni	pretty	much	sums
up	the	MTBPS.	Since	the	last	budget	speech	our
economic	forecasts	have	had	to	be	revised	given	the
technical	recession.	The	key	central	challenges	remain
in	raising	economic	growth	and	reducing
unemployment.

Over	the	period	ahead,	government	is	focusing	on
reforms	that	support	economic	growth,	reduce
inflationary	pressures	and	improve	service	delivery.
Fiscal	options	have	become	increasingly	limited,	and
higher	revenues	need	to	flow	from	a	broad-based	economic	expansion.

Accordingly,	this	MTBPS	prioritises	three	interlinked	policy	areas:

Implementing	the	President’s	economic	stimulus	and	recovery	plan,	particularly	by
encouraging	private-sector	investment.
Improving	governance	and	financial	management	in	national,	provincial	and	local	government
departments	to	support	service	delivery.
Reforming	state-owned	companies.	Improving	the	financial	health	of	the	major	state-owned
companies	will	take	time,	but	measures	are	being	taken	to	strengthen	governance

Economic	overview	
	

GDP	growth	has	been	revised	from	1.5	to	0.7	per	cent	in	2018	following	a	recession	in	the	first
half	of	the	year.	The	economic	outlook	is	weaker	than	projected	in	the	2018	Budget,	although
GDP	growth	is	expected	to	recover	gradually	to	2.3	per	cent	by	2021	as	confidence	grows	and
investment	gathers	pace.
The	global	economy	is	expected	to	continue	growing	at	3.7	per	cent	in	2018	and	2019.	Global
risks,	however,	are	becoming	more	pronounced.	Small	and	open	developing	economies,	such
as	South	Africa,	are	increasingly	vulnerable	to	financial	volatility	and	trade	disruption.
Government’s	economic	stimulus	and	recovery	plan	is	intended	to	support	a	return	to	higher
growth	over	the	medium	term.	A	combination	of	policy	certainty,	growth-enabling	economic
reforms,	improved	governance,	and	partnerships	with	business	and	labour	will	be	key	to
restoring	confidence	and	investment.	Infrastructure	spending	will	also	support	economic
activity	and	job	creation.

Fiscal	Policy

Government	remains	committed	to	sustainable	public	finances.	Despite	major	spending	pressures,
the	expenditure	ceiling	remains	intact.
Gross	debt	is	projected	to	stabilise	at	59.6	per	cent	of	GDP	in	2023/24.	Currency	depreciation
accounts	for	about	70	per	cent	of	the	upward	revision	to	gross	loan	debt	in	the	current	year.
Tax	revenue	has	been	revised	down	by	R27.4	billion	in	2018/19,	R24.7	billion	in	2019/20	and	R33
billion	in	2020/21	relative	to	the	2018	Budget.	This	mainly	reflects	higher-than-expected	VAT	refunds.
The	consolidated	budget	deficit	is	estimated	at	4	per	cent	in	2018/19,	compared	with	the	2018	Budget
projection	of	3.6	per	cent	of	GDP.	After	rising	to	4.2	per	cent,	the	deficit	stabilises	at	4	per	cent	in	the
outer	year.
Slow	economic	growth	remains	the	primary	risk	to	the	framework.	While	some	state-owned
companies	receive	funding	in	the	current	year,	their	poor	financial	position	could	burden	the	public
finances	over	the	medium	term.

Medium	Term	Budget	Policy	Statement	(MTBPS)	Tax	Proposals

It	is	not	the	norm	for	budget	proposals	to	be	mooted	in
the	MTBPS	but	given	the	fallout	from	the	increase	in	vat
from	14%	to	15%,	concessions	have	been	made	on
some	basic	commodities.	So,	with	effect	from	1	April
2019	the	following	items	will	be	zero	rated:

Sanitary	pads
Bread	flour
Cake	flour

The	cost	to	the	fiscus	will	be	in	the	region	of	R1,2	Billion	rand.	There	is	no	doubt	that	Februaries
budget	speech	will	reveal	how	this	loss	to	the	fiscus	will	be	made	up.

Carbon	Tax

Once	again,	the	implementation	of	Carbon	Tax	has	been	deferred.	Treasury	officials	say	that	there	is
still	some	fine	tuning	of	the	legislation	to	be	done	such	as	the	carbon	budgeting	system	and	the
carbon	tax	needing	to	be	aligned.	This	is	done	by	imposing	a	higher	tax	rate	as	a	penalty	for
emissions	exceeding	the	carbon	budget.	The	original	date	of	implementation	of	1	January	2019	has
been	delayed	till	1	June	2019.

Taxation	Bills

In	February	several	amendments	were	proposed	and	in	order	to	ensure	officially	gazetted	the
following	Bills	were	tabled:

Rates	and	Monetary	Amounts	and	Amendment	of	Revenue	Laws	Act,	2018
Taxation	Laws	Amendment	Act,	2018
Tax	Administration	Laws	Amendment	Bill

Should	you	have	any	queries	regarding	the	above	please	do	not	hesitate	to	contact	us.
	

Corporate	Income	Tax	Returns

In	a	move	to	start	tightening	up	on	compliance,
SARS	has	issued	a	notice	stating	that	administrative
penalties	will	be	imposed	on	companies	that	receive
a	final	demand	to	submit	a	return.	In	terms	of	Section
210	of	the	Tax	Administration	Act	of	2011,	non-
compliance	with	regards	to	non-submission	of
required	CIT	returns	may	be	subjected	to	a	penalty,
as	follows:

(1)	If	SARS	is	satisfied	that	noncompliance	by	a
person	referred	to	in	subsection	(2)	exists,	excluding
the	non-compliance	referred	to	in	section	213,	SARS
must	impose	the	appropriate	‘penalty’	in	accordance	with	the	Table	in	section	211.

(2)	Non-compliance	is	failure	to	comply	with	an	obligation	that	is	imposed	by	or	under	a	tax	Act	and	is
listed	in	a	public	notice	issued	by	the	Commissioner,	other	than:

						(a)	the	failure	to	pay	tax	subject	to	a	percentage-based	penalty	under	Part	C;	or

						(b)	non-compliance	subject	to	an	understatement	penalty	under	Chapter	16.

The	penalties	range	from	R250	to	R16	000	per	month	that	non-compliance	continues,	depending	on
a	company’s	assessed	loss	or	taxable	income.

Please	note	that	it	is	compulsory	for	registered	companies	to	submit	their	income	tax	returns.	If	a
company	is	dormant,	it	is	still	required	to	submit	any	outstanding	returns	prior	to	2018	to	prevent	a
penalty	being	imposed.	

Please	feel	free	to	contact	us	for	professional	assistance	in	this	regard.

Sincerely,
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